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SUPPORT FOR HB 385 HD2 – EARNED INCOME TAX CREDIT

Aloha Chair Ige, Vice Chair Kidani and Members of the Committee!

My name is Kat Brady and I am the Coordinator of Community Alliance on Prisons, a community
initiative promoting smart justice policies for more than a decade. This testimony is respectfully offered
on behalf of the 5,800 Hawai`i individuals living behind bars, always mindful that approximately 1,500
individuals are serving their sentences abroad, thousands of miles away from their loved ones, their
homes and, for the disproportionate number of incarcerated Native Hawaiians, far from their ancestral
lands.

HB 385 HD2 establishes a refundable state Earned Income Tax Credit and requires the Department of
Human Services to offer financial education to applicants for and recipients of Temporary Assistance for
Needy Families.

Community Alliance on Prisons stands in support of this measure. As long-time members of the Hawai`i
Women’s Coalition, we have worked together to support this common sense approach to asset building
for our struggling families.

Many of our incarcerated citizens come from economically-challenged families and communities. The
costs of food of shelter are continually rising in Hawai`i pushing more and more people to the margins
of society. Hawai’i has the highest cost of living in the United States.

The federal Earned Income Tax Credit (EITC) program was adopted in 1975 to provide relief to low-
income workers through a targeted tax reduction and has since been expanded several times because of
is proven success at getting and keeping people working. It can only be claimed by people who earn
income through work, and the credit is structured to encourage people to work more hours. People who
work full time should be able to support their families and stay out of poverty.
The EITC is essential to ensuring that people who work are able to make ends meet. The EITC is mostly
used as a temporary support. Three out of five recipients claim the EITC for short periods – only one or
two years. The EITC is a good way to help families that experience temporary job loss, reduced hours, or
reduced pay stay on their feet.
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State EITCs help make sure that people who work hard are able to meet basic needs, support their

families, and stay off welfare. They are a small investment that can make a BIG difference in the lives of

working families

As of this year, 25 states and the District of Columbia have enacted a state EITC and nearly all 25 states
calculate the value of the state credit as a percentage of the federal EITC amount.

A recent report entitled, STACKED DECK - How the Dominance of Politics by the Affluent &
Business Undermines Economic Mobility in America1 recommends policies that:

Reduce Economic Inequality
Widely shared prosperity has long been recognized as critical for a strong democracy. When
all citizens have a stake in society, they have an incentive to resolve political conflicts through
peaceful, democratic means. Conversely, when the middle class erodes and the gulf between
the wealthy and the poor widens, politics become more polarized. Thus while an inclusive
economy can be the product of democratic politics, it also helps to reinforce democracy.
Building a stronger middle class that fully reflects America’s diversity will require policies that:

Use tax policy to strengthen and expand the middle class. Too often, the nation’s tax
policy bolsters the already wealthy rather than supporting Americans trying to work their way
into the middle class. A more progressive tax system could increase economic mobility and
reduce inequality. The Earned Income Tax Credit and the Child Tax Credit, which benefit
low-income workers and their families, should be expanded. To ensure that the home
mortgage tax credit helps middle-class families rather than subsidizing the super-wealthy, its
value should be capped. Meanwhile taxes on capital gains and dividends – income which
disproportionately flows to the wealthiest Americans – should be increased, and corporate tax
loopholes should be eliminated. To reduce the transfer of tremendous wealth from one
generation to the next, estate taxes should be increased.

Please help our struggling families by supporting the state EITC. A rising tide floats ALL boats!

Mahalo for this opportunity to testify.

1 STACKED DECK How the Dominance of Politics by the Affluent & Business Undermines Economic Mobility in
America, by: David Callahan & J. Mijin Cha. http://www.demos.org/sites/default/files/publications/Demos-

Stacked-Deck.pdf


